
 

 

easyJet: Implications of Brexit for UK and non-EU shareholders 

What will happen if the EU and the UK are unable to reach agreement on Brexit before 

the UK's withdrawal from the EU and a "no deal" Brexit occurs?  

 EU Regulation requires easyJet (and all other airlines with EU operating licences) to be 

majority owned and controlled by nationals of one of the member states of the EU, 

Switzerland, Norway, Iceland or Liechtenstein ("EU nationals").  

 If a "no-deal" Brexit occurs, UK nationals would, from that point, become non-EU 

nationals and their shareholdings would not count towards satisfying the EU requirement.  

 As at 7
 
April 2019, approximately 49% of easyJet's shares are already held by EU 

nationals (after excluding UK nationals from the calculation). This would, however, fall 

just short of the required level of 50% + 1 share. 

 In this scenario, unless the EU gave airlines a adjustment period to comply following 

Brexit, easyJet would need to take action to ensure that it continued to satisfy the EU 

ownership and control requirement. 

What action does easyJet expect to take? 

 easyJet's articles of association already contain provisions to allow it to take necessary 

action to ensure that it continues to satisfy the EU ownership and control requirement, 

including by restricting the voting rights of non-EU nationals and/or compelling them to 

sell their shares to EU nationals.  

 If easyJet's EU ownership remains below the required level in the weeks prior to a "no-

deal" Brexit, the Board stands ready to suspend shareholders' voting rights in respect of a 

small number of shares, until the ownership reaches the required level, to ensure that 

easyJet continues to comply with the EU requirement following Brexit. 

Does easyJet have a date for when this will happen? 

 No. The Board stands ready to suspend shareholders' voting rights to ensure that easyJet 

continues to comply with the EU requirement following a "no-deal" Brexit. 

Which shares would be affected? 

 Given the current level of EU ownership, any suspension of voting rights should only 

apply in relation to a small percentage of shares and only for such time as EU ownership 

remained below the 50% + 1 share required. 

 A suspension of voting rights would be applied on a "last in, first out" basis. This means 

that it would apply first to the shares most recently acquired by UK and non-EU 

nationals. 

How will I know if my shares are affected? 

 Relevant shareholders would be notified in advance of the suspension of their voting 

rights. 



What would be the effect of a suspension of voting rights?  

 For the period of any suspension of voting rights, the relevant shareholders would not be 

permitted to attend, speak or vote at shareholder meetings in respect of the shares subject 

to the suspension. 

 A suspension of voting rights would not affect any entitlement that the relevant 

shareholders may have to receive easyJet dividends in respect of the shares subject to the 

suspension. 

 Non-EU nationals (including UK nationals) would continue to be able to buy easyJet 

shares, although shares acquired by them would be subject to a suspension of voting 

rights in accordance with the "last in, first out" principle. 

Does easyJet need to approve this at a general meeting of its shareholders? 

 No. easyJet's current articles of association already contain provisions which allow the 

Board to take necessary action to ensure compliance with the EU ownership and control 

requirement. 

Does easyJet expect to take any other steps in connection with a "no-deal" Brexit?  

 easyJet will continue to monitor developments following Brexit. If EU ownership remains 

below the required level over time, easyJet retains the right to activate the provisions of 

its articles of association to compel non-EU shareholders to sell their easyJet shares to EU 

nationals. 

What will happen if the EU gives airlines a adjustment period to comply with the EU 

ownership and control requirement, or if the EU and UK reach agreement on Brexit 

before the UK's withdrawal and there is a Brexit transition period?  

 If an adjustment period is granted or if there is a Brexit transition period, easyJet does not 

anticipate taking any action in relation to the level of ownership by non-EU nationals 

until the later stages of the adjustment or transition period.  

 

The contents of this webpage are provided for general guidance purposes only and do not 

constitute legal advice. 


